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In today's era of continuous digital transformation in the global financial system, decentralized finance
(DeFi) is reshaping the fundamental logic of asset flows, value exchange, and credit collaboration at an
unprecedented pace. The advent of smart contracts enables automated enforcement of financial rules,
while on-chain assets allow global users to participate in open financial networks for the first time
without traditional intermediaries. However, most DeFi protocols remain at the "rule-driven" stage,
relying heavily on static parameters, preset models, and passive clearing mechanisms, making it

difficult to truly adapt to the complex and ever-changing market environment.

As on-chain trading scales up, asset categories multiply, and user behavior grows increasingly complex,
traditional DeFi protocols face growing challenges: inefficient liquidity, delayed risk identification,
crude credit assessment, passive capital allocation, and inadequate foresight in extreme market
conditions. This indicates that while DeFi has made significant strides in 'de-intermediation,' it remains

in its early stages of 'intelligent decision-making.'

It was against this industry backdrop that Quantara Protocol was born.

Quantara Protocol is an intelligent liquidity and credit decision-making network that integrates an
Al-based risk engine with decentralized finance protocols, dedicated to building next-generation
decision-making infrastructure for on-chain finance. It goes beyond monitoring asset lending, trading,

and staking, focusing instead on whether the system can make more accurate, dynamic, and

forward-looking judgments based on data, behavior, and trends—before, during, and when volatility

emerges in on-chain financial activities.

Quantara's core philosophy is to transform DeFi from "rules-driven finance" to "prediction-driven

finance." This represents not just a technological iteration but a paradigm shift in financial systems.

Within Quantara's framework, artificial intelligence transcends being a supplementary analytical tool—

it becomes a critical engine for on-chain risk identification, liquidity management, credit scoring, and

decision optimization. By employing AI models to continuously analyze market volatility, user




behavior, collateral quality, protocol risks, and capital flows, Quantara empowers DeFi protocols to

"perceive risks, understand creditworthiness, predict changes, and respond dynamically."

Therefore, Quantara's objective is not to become a single-function lending platform, trading platform,
or revenue aggregator, but to build a truly Al-driven infrastructure layer for on-chain financial
decision-making. This infrastructure will provide intelligent support for future DeFi applications,
stablecoin protocols, on-chain credit markets, asset management tools, and cross-chain liquidity
networks, enabling the entire Web3 financial ecosystem to transition from mechanical execution to

adaptive evolution.

Quantara envisions that future financial protocols should not merely 'run by code,' but rather 'base
decisions on data'; not just 'clear after risks materialize,' but also 'issue warnings before risks emerge';
not solely 'rely on over-collateralization for safety,' but progressively evolve toward 'efficient capital

allocation powered by dynamic credit and predictive models.'

The Quantumara Protocol was born not only to address the efficiency and risk control bottlenecks in
current DeFi, but also to usher in a new era of Al-powered on-chain finance. We believe that truly
mature decentralized finance should not only be transparent, open, and automated, but also intelligent,

forward-looking, and sustainable.

The Quantara Protocol is redefining the underlying logic of on-chain finance.
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In recent years, artificial intelligence, blockchain, and decentralized finance have each taken distinct

developmental paths:

Al enhances efficiency in prediction, recognition, automation, and decision-making; blockchain
provides trusted accounting, asset ownership verification, and open settlement networks; DeFi
restructures mechanisms for lending, trading, returns, clearing, and liquidity allocation on the chain.
Today, these three technological pathways are transitioning from "parallel development" to "deep
integration." The essence of this integration lies not in simply integrating Al into a chain application,
but in transforming financial protocols from static execution to dynamic judgment, from fixed

parameters to real-time prediction, and from passive risk control to proactive governance.

In terms of industry scale, the foundational technology market has entered an expansion phase. Fortune
Business Insights projects that the global blockchain technology market will reach approximately
$31.18 billion in 2025, grow to $47.96 billion in 2026, and maintain robust growth through 2034.
Meanwhile, MarketsandMarkets' forecast for the "Blockchain AI" segment indicates a surge from $228
million in 2020 to $703 million in 2025, with a compound annual growth rate (CAGR) of 25.3%.
McKinsey further highlights that generative Al could generate $2.6 trillion to $4.4 trillion in
incremental value annually for the global economy, demonstrating that Al is evolving beyond being

merely an efficiency tool to become a pivotal variable in next-generation financial infrastructure.




Fi has entered the phase of ling up and ‘tural ding"

DeFi has evolved beyond the proof-of-concept phase into a mature market characterized by substantial
capital accumulation, active trading, and a layered asset structure. Defil.lama data indicates that the
total DeFi TVL across all chains reached approximately $130-140 billion in early 2026. Industry
statistics further reveal that Ethereum maintains a dominant position with around 68% of DeFi TVL. In
terms of on-chain networks, high-performance platforms like Solana, BSC, and Base continue to attract
significant transaction volumes and active addresses. Specifically, Solana's DeFi TVL stands at $6.9
billion, BSC at $5.8 billion, and Base at $3.9 billion. This trend demonstrates DeFi's transition from a

"single-chain centralized boom" to a "multi-chain liquidity coexistence" paradigm.

Market trends are shifting toward higher-frequency, more efficient, and institutionally accessible
sectors. Key players like lending platforms, stablecoins, DEXSs, perpetual contracts, and RWA yield
protocols now form the backbone of capital flows. For example, Hyperliquid's current total liquidation
value (TVL) exceeds $4.6 billion, while Uniswap surpasses $3.2 billion, demonstrating that

high-liquidity trading and derivatives remain pivotal revenue drivers in DeFi.

More importantly, the asset ecosystem of DeFi is being redefined by stablecoins and real-yield assets.
According to RWA .xyz, the total market capitalization of on-chain stablecoins reached approximately
$300.9 billion as of March 2026. Meanwhile, the on-chain scale of real-world assets like tokenized
credit and tokenized treasuries continues to expand, with the tokenized treasuries market hitting around
$11 billion and leading tokenized credit platforms such as Maple reaching $2.7 billion. DeFi is no
longer just a 'game of crypto assets' but is progressively integrating real-world income-generating

assets and payment-based liquidity.




ging as the pivotal lactor ing the next phase of DeFi ution

The core weakness of current DeFi lies not in execution capability, but in judgment capacity.

Traditional DeFi protocols operate through predefined parameters—such as collateral ratios,

liquidation lines, interest rate curves, staking rewards, and market maker mechanisms—mostly

functioning as rule-based systems. While these models work smoothly during stable markets, they
often lag in response to extreme volatility, cross-chain interactions, oracle distortions, or abnormal user

behavior. This is precisely where Al's value emerges: bridging this critical gap.

Al can build more dynamic risk profiles by analyzing on-chain address behavior, transaction paths,
collateral structures, historical volatility, funding sources, and protocol interaction patterns. These
profiles help identify early liquidation risks, witchcraft behavior, abnormal arbitrage, liquidity runs,
and potential attack vectors. The financial industry is accelerating its adoption of Al-powered risk
control. Deloitte emphasizes that while AI/ML is being used by financial institutions to improve risk

detection accuracy, it must be accompanied by robust governance and model risk controls.

chain edit ation

Traditional DeFi systems predominantly rely on over-collateralization due to the inability to verify
creditworthiness. The integration of Al with on-chain data, however, is revolutionizing non-perfect
collateral finance. By developing dynamic credit scoring models that incorporate address reputation,
fund stability, repayment history, cross-protocol behavior, and on-chain revenue patterns, this approach
paves the way for future on-chain credit lending, institutional credit granting, and RWA financing. This
represents one of the most visionary breakthroughs in "Al+DeFi". These trends have already been
validated in the tokenized credit market, where on-chain credit assets now reach the multi-billion-dollar

scale.




ctive idity sement

Traditional market-making and liquidity incentives predominantly employ fixed emissions, fixed rates,
and fixed parameter management, resulting in suboptimal capital efficiency. Al can dynamically adjust
LP incentives, capital pool weights, market-making intervals, and lending rates by integrating
transaction depth, volatility, capital inflows/outflows, user retention, and revenue curves, thereby
enhancing capital utilization efficiency. As DeFi competition shifts from "coin-issuing subsidies" to
"efficiency-driven competition," Al-powered liquidity orchestration will become the core differentiator
of protocols. This trend also aligns with the growth of multi-chain DEXs and perpetual contract

markets.

1ated ement ations

Al agents are emerging as the new interface for on-chain services. CoinMarketCap's early 2026
industry report revealed that approximately 282 crypto X Al projects secured funding in 2025, with

agent frameworks expanding rapidly. This indicates the market is already betting on a new paradigm
where "smart agents participate in on-chain finance." In the future, tasks like asset rebalancing, return
strategy selection, automated hedging, cross-chain migration, and clearing monitoring are likely to be

handled semi-automatically or fully by Al agents.

ain tunities in the rent rket

This represents one of the most promising entry points. Unlike pure lending or trading operations,

Al-powered risk control protocols are better positioned to establish an 'infrastructure' role, providing

risk assessment and decision-making support for lending, stablecoins, insurance, perpetual contracts,
RWA, and asset management protocols. With the resurgence of DeFi TVL and institutional capital

flowing into the blockchain, the demand for 'explanatory on-chain risk control' will continue to grow.




ywered chain credit network

On-chain credit is still in its infancy, yet the market potential is vast. The root cause of DeFi's current
low capital efficiency lies in the absence of a robust credit mechanism. Whoever pioneers a credible,
anti-manipulation, and sustainably iterable on-chain credit evaluation model will unlock the
next-generation lending market. The growth of tokenized credit markets already demonstrates the

rising market acceptance of' yield-based credit assets.'

erging into a fitable Viarket

The Real-World Asset (RWA) sector is emerging as one of the most significant structural investment
tracks for 2026. Data from RWA .xyz reveals rapid expansion in both tokenized Treasuries and
tokenized credit assets. CoinGecko further notes that market focus is shifting from single Treasury
tokenization to private credit, real estate, and other tangible income assets. Al's value in this sector lies

in asset screening, risk assessment, return forecasting, and automated rebalancing.

yowered Agent ance

This is a highly promising direction to watch in the next 1-3 years. With on-chain data openness,

programmable wallets, and standardized protocol interfaces, Al agents can now perform tasks like asset

allocation, mining, arbitrage, yield rolling, risk control alerts, and position migration for users. Industry
funding and narrative momentum have already demonstrated that this direction is transitioning from

concept to reality.
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yints in the current market

dimension

Current market pain points

The Opportunity of

Al+Blockchain+DeFi

pneumatic

control

Lagging in liquidation and risk
identification, with greater reliance on static

thresholds

Using Al to Do Dynamic Risk Warning

and Abnormal Behavior Recognition

trustworthiness

Over-reliance on over-collateralization

leads to low capital efficiency.

Establishing Credit Model Based on

Chain Behavior and Funds Trajectory

flowability

Extensive financial incentives and frequent

liquidity migration

Optimize incentive allocation and pool

parameters through Al

source of

revenue

Pure on-chain returns are highly volatile

and lack sustainability

Access to RWA, stablecoin yields, and

on-chain credit assets

User threshold

DeFi operations are complex and involve

high costs in strategy selection.

Simplify interactions and automate

execution with Al agents

Protocol vulnerabilities, cross-chain risks,

and fraud are on the rise

Introducing Real-time Monitoring,

Model Audit and Active Defense




enges

While the track offers vast potential, the AI + blockchain + DeFi convergence is not without risks—it's

a high-growth yet highly uncertain field.

The foremost concern is security risks. DefilLlama's Hacks database reveals that DeFi has suffered

cumulative thefts totaling $7.097 billion to date, with bridge attacks accounting for $2.905 billion in

losses. This underscores persistent challenges including protocol vulnerabilities, permission designs,

oracle dependencies, and cross-chain bridge security.

The second challenge stems from Al-driven fraud and governance risks. Chainalysis' 2026 report
indicates that crypto fraud and scams reached $17 billion in 2025, with Al enabling sophisticated
impersonation and fraud techniques. This means Al not only enhances risk control but also facilitates
the creation of more convincing fraudulent content, automated scam operations, and market

manipulation.

The third challenge involves model credibility and explainability. When an Al model handles core
functions like clearing, credit allocation, and profit routing, issues such as model bias, training data
contamination, black-box decision-making, and overfitting to extreme market conditions may directly
jeopardize fund security. Traditional financial institutions have already recognized model governance
as central to Al risk management, a principle that becomes even more critical in blockchain

environments.

The fourth challenge lies in regulatory compliance. As Al begins to intervene in credit granting,
investment recommendations, and automated asset management, these protocols may increasingly
resemble financial advisors, risk control engines, asset management platforms, or even credit
intermediaries. This raises questions about how different jurisdictions regulate securities, asset
management, payments, privacy, and algorithmic decision-making. Ultimately, the projects that will
truly scale up are not necessarily those with the best storytelling skills, but rather those that first

establish model governance, data transparency, and compliant interfaces.




fure end ecast

Based on current data and market trends, Al, blockchain, and DeFi are likely to evolve along the

following trajectory in the coming years:

First, DeFi will transition from competing on transaction protocols to competing on decision-making
capabilities. In the future, leading protocols will not only compete on TVL and subsidies, but also on

who can more effectively manage risks, identify creditworthiness, and allocate liquidity.

Second, Al will evolve from a 'cheat tool' to a 'protocol engine'. While early projects primarily treated
Al as a marketing concept or data dashboard feature, the next phase of truly valuable initiatives will
integrate Al into risk control, credit assessment, market making, clearing, return optimization, and

governance voting processes.

Third, RWA, stablecoins, and credit assets will emerge as the most critical application scenarios for
Al-DeFi. The rationale is straightforward: these assets demand rigorous risk management, rely heavily
on creditworthiness, prioritize stable returns, and are ideally suited for Al to leverage its predictive and

allocation capabilities.

Fourth, multi-chain and agent-based systems will develop in tandem. Users will no longer manually

switch between multiple chains and protocols over extended periods. In the future, smart agents are

more likely to handle cross-chain selection, revenue migration, and risk management on behalf of

users.

VIII. Conclusion

Overall, the convergence of Al, blockchain, and DeFi has evolved from a conceptual phase to a stage

of structural integration.

Blockchain addresses 'trustworthy execution', DeFi tackles 'open finance', and Al handles 'intelligent
decision-making'. Their integration yields not just a standalone product innovation, but a

comprehensive upgrade of on-chain financial infrastructure.




The most competitive projects of the future won't merely replicate DEXes, lending pools, or yield
farms. Instead, they'll be teams that build next-generation protocol-layer capabilities around risk
engines, credit engines, liquidity engines, and agent execution engines. The first to achieve the leap
from 'rules-driven finance' to 'prediction-driven finance' will have the best chance to secure a core

position in the next wave of blockchain finance evolution.

rent pain ints in the AI +

1stry ears ) ace, but the rlying

yration is still

Over the past two years, Al, blockchain, and DeFi have all experienced rapid growth, yet their

integration remains in its early stages. Many projects in the market remain at the level of "conceptual
layering" —either labeling traditional DeFi projects with Al tags or packaging on-chain data analysis

as intelligent decision-making systems. Truly innovative projects that deeply integrate Al's predictive
capabilities, blockchain's trusted execution capabilities, and DeFi's financial application scenarios
remain scarce. Meanwhile, both DeFi asset scales and the RWA market are expanding. For instance,
RWA xyz shows that the on-chain tokenized Treasuries market has reached approximately $11 billion,

indicating genuine market upgrade demand, though infrastructure still lags significantly behind.

In other words, the core challenge in today's market isn't about 'whether there's a narrative, 'but rather'

whether there's a truly actionable, sustainable, and verifiable integration mechanism.'
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hile Al is highly anced, chain (inance still lacks a truly itable igent

making layer.

Most DeFi protocols today are still fundamentally static rule systems.

Loan agreements are based on fixed collateral ratios, liquidation lines, and interest rate models;
market-making agreements rely on predefined parameters; while yield agreements depend on fixed
strategy frameworks. Although these mechanisms can execute automatically, they struggle to
proactively interpret market dynamics and lack real-time predictive capabilities or forward-looking

responsiveness.

While many projects are beginning to incorporate Al concepts, most Al implementations remain at the

following stage:

Data Dashboard

Simple Signal Alert

Chatbot interaction

Non-core process support tools

The core issue is that Al has not penetrated the fundamental operational logic of on-chain finance,

including risk assessment, credit scoring, liquidity management, clearing alerts, and asset reallocation.

This has resulted in a situation where, despite the market's hype around' AI+DeFi', many protocols still
cling to outdated models characterized by reactive responses, passive liquidation, and manual

parameter adjustments.




2. DeFi 1ains heavily reliant on ateralization, with a lack of a robust credit

One of the most critical structural pain points in DeFi today is the near-total absence of a credit

mechanism.

Most loan agreements rely on over-collateralization to manage risks, as they cannot accurately assess a

borrower's creditworthiness, asset stability, repayment capacity, or behavioral integrity.

This raises several immediate questions:

low efficiency of fund utilization

High financing threshold for ordinary users

Credit scenarios are difficult to scale

capital locked in for a long time

The agreement is unlikely to reach the real financial market

While the on-chain credit assets and tokenized credit markets are expanding, the industry still lacks a
mature, interpretable, and anti-manipulation Al credit decision framework. RWA xyz has identified
tokenized credit as a standalone core track, which itself indicates growing market demand for on-chain

credit, yet the supply side remains inadequate.




arse dity gement and low capital ciency

Currently, many DeFi protocols still rely on rather primitive liquidity management methods, primarily

depending on:

High APY Subsidy for New Users

Token Emission Maintains TVL

Short-term incentives to attract users

The Market-Making and Lending Mechanism of Fixed Parameters

This approach works well during bull markets, but the problem is obvious:

The migration speed of liquidity is too fast.

Low loyalty

high incentive cost

realized difference in agreement

Capital allocation is not precise enough

In other words, many protocols are 'liquid,' but this doesn't necessarily mean they offer' high-quality

liquidity.

The current market lacks an Al-powered dynamic liquidity scheduling system that can dynamically
adjust pool weights, fee tiers, and reward models in real time based on trading depth, volatility, user
behavior, capital activity, and risk levels. This results in inefficient capital utilization and excessive

incentive waste.




ety ains one of the most ficant raints in the ustry

Another major pain point of Al, blockchain, and DeFi integration is inadequate security.

Defil.lama's Hacks database reveals that DeFi has suffered cumulative thefts totaling approximately
$7.097 billion to date, with bridge attacks causing cumulative losses of around $2.905 billion. This
indicates that protocol vulnerabilities, cross-chain bridge risks, permission design flaws, and oracle

issues remain unresolved.

This imposes higher demands on AI+DeFi projects, since once the protocol incorporates Al

decision-making:

Model error may affect fund security

Black box judgment may magnify clearing risk

Data contamination may lead to erroneous credit assessment

Automated execution may amplify systemic errors

In other words, Al doesn't inherently enhance security; instead, it may increase risk exposure when

model governance is lacking.

The current market focuses heavily on 'what Al can do,' yet remains ill-prepared for 'what

consequences Al errors may cause.'




1ile Al boosts ciency, it also oduces more sticated (raud and ulation risks.

The widespread adoption of Al has not only enhanced predictive and automated capabilities but also

lowered the barriers to fraud, impersonation, manipulation, and scams. Chainalysis' 2026 Crypto Crime

Report indicates that crypto fraud and scams in 2025 were estimated at $17 billion, with the report

explicitly noting that Al has further escalated impersonation-based scams.

When applied to Al + blockchain + DeFi scenarios, this implies:

Fake project packaging is easier

The signal of the false transaction is more realistic

Social influence is stronger than forged endorsement

Automation Fraud and Phishing Are More Efficient

Address behavior camouflage is more complex

The market therefore faces a paradox:

Al serves as both a tool to enhance risk control and a means to amplify fraudulent capabilities.

Without robust on-chain monitoring, identity verification systems, and model-based anomaly detection

mechanisms, Al could paradoxically complicate governance within the DeFi ecosystem.




lile data is dant, quality ning data ains scarce

While on-chain data appears publicly transparent, the actual high-quality datasets available for Al

modeling remain insufficient.

The problem is mainly:

Data fragmentation: scattered across multiple chains, protocols, and assets

Label scarcity: Many risk events, credit behaviors, and abnormal transactions lack standardized

labeling.

Noise is too high: witch address, robot interaction, invalid transaction interference is serious

Semantic Insufficiency: On-chain Address Behavior Cannot Be Directly Mapped to Real Credit

Meaning

Cross-chain inconsistency: Significant differences in data structure, quality, and frequency across

different chains

This results in many Al models that, while seemingly 'data-driven,' actually produce unstable outcomes
when trained, making them unsuitable for high-value applications like credit assessment, settlement, or

capital allocation.

The real pain point in today's industry isn't data scarcity, but rather the lack of data infrastructure that

can actually inform decision-making.

chain stems rish, yet making systems 1ain

The DeFi ecosystem has now entered an era of multi-chain coexistence, yet most Al models and

protocol strategies remain single-chain-centric.

User assets, behaviors, credit, and risk exposures are distributed across multiple networks and protocols,

yet projects often focus on analyzing a single chain or interaction type, resulting in biased outcomes.




This fragmentation raises several issues:

Cannot create a complete user profile

Unable to accurately assess cross-chain risk transmission

Cannot monitor multi-chain fund transfers

Unable to uniformly calculate the true credit level

Cannot perform global optimal liquidity scheduling

The truly mature Al+DeFi in the future must evolve from 'single-protocol risk control' to

'comprehensive judgment across protocols, chains, and assets'.

1ile the project ative is rich, the actual ness model ains unclear.

Many Al + blockchain + DeFi projects currently on the market share the same issue:

The discussion is grand in scope, yet the revenue model, product closed-loop, and value capture path

remain unclear.

Common phenomena include:

Al is merely a marketing concept without core embedded features

Token value lacks authentic correlation with protocol usage

User growth depends on subsidies rather than product demand

Core capabilities including risk control, credit assessment, and agency execution have not yet been

developed into paid services.

lack of sustainable cash flow design




This means that many projects gain traction during market booms, but once they enter the competitive

phase, their lack of a genuine moat becomes apparent.

For investors and users, the primary concern isn't the lack of a compelling technical narrative, but

whether the project delivers verifiable product value and sustainable protocol revenue.

latory daries and asing liance ssure for projects

When Al begins to intervene in financial decision-making, the project's nature transcends being merely

a conventional on-chain tool, potentially extending to:

Intelligent Investment Advisor

credit rating

automated asset management

risk rating

payment and clearing support

RWA income distribution

This would bring the project closer to the traditional financial regulatory scope.

When projects involve credit, revenue commitments, real-world assets, or automated strategy
management, different regions may impose regulatory requirements covering securities, payments,

asset management, algorithmic governance, and data usage.

Therefore, a pressing issue in today's market is:

Technology integration is faster than the speed of regulatory definition.

Many projects can produce products, but not all can do so legally, sustainably, or at scale.

mary l'able of Viarket Pain Points




Pain point

dimension

Current issue

Impact on the industry

decision

mechanism

DeFi still relies on static rules and lacks

predictive capabilities

Delayed risk response and low system

efficiency

credit system

Over-reliance on over-collateralization,

lack of on-chain credit

High financing threshold and low capital

efficiency

liquidity

management

The incentive is extensive, and the

short-termization of capital is obvious

TVL is unstable and the subsidy cost is

high

Security Risk

Control

Historically, the scale of thefts has been
massive, with frequent cross-chain and

protocol vulnerabilities.

User trust is compromised, making it

difficult for institutions to access

Al abuse

Fraud, impersonation, and manipulation

are magnified.

Market governance has become more

challenging

data base

Data fragmentation, high noise, and

insufficient labels

Al models struggle to achieve stable

implementation

multichain

synergy

User behavior is decentralized across
chains, resulting in fragmented evaluation

systems.

incomplete credit and risk profile

business model

Strong Narration, Weak Capture of Real

Value

insufficient sustainability of the project

compliance

boundary

Regulatory definitions lag behind

technological developments

Limited large-scale institutional adoption

y
Touchologram Tscpes,

QsKAN




lusion

The core challenge in the current Al + blockchain + DeFi ecosystem isn't a lack of technology, but

rather the absence of a truly mature synergy mechanism among these three elements.

Blockchain addresses trusted execution, while DeFi tackles open finance, yet Al has yet to become a

core decision-making factor in many projects. Meanwhile, issues like lack of trust, inefficient liquidity,

high security risks, weak data infrastructure, and regulatory uncertainty collectively constrain the

sector's further expansion.

Therefore, the projects with real future potential won't just be about' integrating Al into DeFi', but will

be those that can systematically address the following challenges:

Using Al for Explainable Risk Control

Dynamic Credit Evaluation Based on Chain Data

Improving Capital Efficiency by Intelligent Strategy

Implementing Risk Pre-management by Protocol Mechanism

Supporting Scale Growth with Compliance Framework




tara tocol

Quantara Protocol is an intelligent financial infrastructure that combines an Al-powered risk engine
with decentralized finance (DeFi) protocols, designed to tackle key challenges in the DeFi market,

including delayed risk management, lack of credit, inefficient liquidity, and lax governance.

Quantara is more than just a lending platform or trading protocol—it aspires to build an Al-powered

on-chain financial decision-making network, transforming DeFi from 'rule-driven' to

'prediction-driven'.

Quantara utilizes Al models to analyze real-time on-chain transactions, capital flows, asset volatility,
and user behavior, identifying potential risks, issuing early warnings, and providing the protocol with

more dynamic risk management support.
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By analyzing on-chain behaviors including wallet activity, historical interactions, repayment records,
and asset structure, a dynamic credit scoring mechanism is established to help DeFi transition from

over-collateralization to a dual financial model combining credit and collateral.

ligent idity agement

Quantara dynamically optimizes liquidity allocation, interest rate strategies, and incentive mechanisms
based on market activity, trading depth, volatility, and capital efficiency. This enhances protocol capital

utilization while reducing ineffective subsidies and liquidity waste.

making

Quantara integrates Al-generated risk scores, credit ratings, and liquidity recommendations with smart
contracts, creating a seamless 'analyze-judge-execute' loop that empowers on-chain finance with

enhanced adaptability.

cation lue

Through this comprehensive solution, Quantara Protocol empowers DeFi protocols to achieve:

More accurate risk identification and early warning

More efficient on-chain credit evaluation

more flexible liquidity allocation mechanism

More intelligent protocol parameter management

A more sustainable mode of financial operation




4. summary

The core mission of Quantara Protocol is to build a future-ready infrastructure for Al, blockchain, and

DeFi-driven intelligent decision-making.

It assigns blockchain to ensure trusted execution, DeFi to manage open finance, and Al to make

dynamic judgments, ultimately transforming on-chain finance from a static rule system into a

next-generation financial network with predictive capabilities and intelligent responsiveness.

The Quantara Protocol is redefining the next phase of DeFi.




Quantara Protocol is an intelligent financial infrastructure network that integrates an Al-powered risk
engine, an on-chain credit evaluation system, and a decentralized finance protocol layer. It is dedicated

to advancing DeFi from traditional 'rule-driven finance' to 'prediction-driven finance'.

In today's decentralized finance ecosystem, most protocols still operate with fixed parameters, static
collateral ratios, and passive clearing mechanisms. While automating financial processes, they still lack
sufficient intelligent capabilities in risk identification, credit assessment, liquidity management, and

protocol governance.

The Quantumara Protocol was developed in this industry context, designed to provide DeFi with a
more forward-looking, efficient, and sustainable decision-making infrastructure through the deep

integration of Al models and on-chain execution mechanisms.

Quantara transcends being merely a lending platform, trading protocol, or yield tool—it is a

forward-looking smart decision-making network for on-chain finance. By developing four core
capabilities: Al-driven risk control, credit scoring, liquidity optimization, and dynamic parameter

governance, Quantara aspires to become the foundational support system for next-generation DeFi,

QUANTARA PROTOCOLT,

DEFINE THE NEXT LAYER OF LOGIC FOR ON-
CHAIN FINANCE \,

SMART LIQUIDITY OF DECENTRALIZED FINANCE PROTOCOLS
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Vision

Develop a globally leading Al-powered on-chain financial decision-making infrastructure,

transforming decentralized finance from automated execution to intelligent decision-making.

Quantara Protocol maintains that a truly mature financial system in the future should not merely
operate passively under predefined rules, but must be capable of understanding market dynamics,
identifying evolving risks, forecasting credit conditions, and responding dynamically based on

real-time data.

Quantara's vision is to become the critical infrastructure in this financial evolution, redefining the

fundamental logic and operational model of DeFi.

Quantara Protocol
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Mission

Empowering blockchain financial protocols with Al enhances risk management efficiency, optimizes
capital allocation, and fosters on-chain credit systems, ultimately building a safer, more efficient, and

sustainable open financial ecosystem.

To fulfill this mission, Quantara Protocol will maintain its focus on the following key areas:

Enhance the protocol's proactive risk control capabilities through the Al risk engine

Boosting DeFi Financial Efficiency Through On-chain Credit Models

Improving Capital Utilization Rate by Intelligent Liquidity Scheduling

Enhancing Protocol Resilience through Data-Driven Governance Mechanisms

Open infrastructure enables more on-chain financial scenarios




tencies

1. Al-powered risk identification capability

The Quantara Protocol features an intelligent risk engine that continuously monitors on-chain
transactions, capital flows, asset volatility, collateral structures, and protocol interactions. It detects

potential risks in advance and delivers real-time alerts.

Unlike the passive settlement mechanism of traditional DeFi, Quantara prioritizes proactive risk

identification and intervention.

king to the credit 1ation system

Current DeFi systems predominantly rely on over-collateralization, resulting in inefficient capital
utilization. Quantara addresses this by modeling address activity, transaction history, capital lockup,
repayment patterns, and behavioral data to establish a dynamic on-chain credit scoring mechanism.
This innovation drives DeFi's evolution from' pure collateral finance' to a hybrid model integrating

credit and collateral.

igent ldity ization

Quantara dynamically optimizes liquidity allocation, interest rate strategies, and incentive models

based on market heat, volatility, trading depth, and capital efficiency. This helps the protocol enhance

capital utilization, reduce ineffective emissions, and address short-term liquidity migration issues.

lable tocol ucture ation

Quantara transcends single-use scenarios, serving diverse ecosystems including lending protocols,
stablecoin protocols, revenue management protocols, RWA protocols, on-chain insurance, and
cross-chain liquidity networks. It demonstrates robust infrastructure capabilities and scalable ecosystem

expansion.




gration of Al, DeFi, and ckchain

Many projects remain at the stage of merely attaching Al concepts, whereas Quantara's design

objective is to embed Al at the core of financial decision-making processes—including risk control,

credit assessment, parameter governance, and liquidity management—thereby fundamentally

enhancing protocol efficiency and advancing financial intelligence.




luction

Token Name: QTA

QTA is the core functional token in the Quantara Protocol ecosystem, serving multiple roles including
network incentives, governance participation, protocol collaboration, risk staking, and ecosystem value

capture.

QTA Core Applications

protocol governance vote

Al Risk Model Service Call and Settlement

Credit score and advanced data access

Ecological Node and Contributor Incentives

Liquidity Incentive and Market Construction

Pledge for access to agreement benefits or governance weight

Settlement of Access and Protocol Service Fees for Ecological Cooperation

QTA serves not only as a value medium within the Quantara ecosystem, but also as a pivotal hub

connecting protocol governance, model capabilities, and ecosystem growth.




KEN 10mic yution Plan

Total QTA print run: 1,000,000,000 copies

To ensure long-term ecological sustainability, stable community governance, and the protocol's

sustainable growth, QTA employs a transparent, phased tokenized economic framework.

quantity

Category Usage Description
(QTA)

For community incentives, node incentives, user
ecological incentive pool 280,000,000
growth, and ecosystem contribution rewards

For exchange liquidity, market-making support,
Liquidity and Market

180,000,000 market expansion, and early-stage trading depth
Construction

development

For protocol development, Al engine training, risk
Technology R&D and Al

150,000,000 control model iteration, and underlying system
Model Construction

maintenance

For long-term strategic reserves, agreement
fund/protocol reserve 120,000,000 stabilization, future cooperation, and ecological

defense funding

For core team motivation, ensuring alignment
Team and Core

120,000,000 between long-term development and agreement
Contributors

progress

Strategic investment and introduce industrial resources, capital support and
80,000,000
partners ecological partners

Community Governance For community proposal support, governance
50,000,000
and DAO Treasury incentives, and DAO development funds

Consultants and Early For rewarding early advisors, technical advisors, and
20,000,000
Supporters key resource supporters




class

Mechanism Summary

team

12-month lock-up, 36-month linear release

Strategic investment

6-month lock-up, 18-month linear release

adviser

6-month lock-up, 12-month linear release

ecological incentive

Gradual release according to ecological development stages after 12

months

liquidity construction

Released in batches after 12 months according to market construction

needs

Technology Research and

Development

3-month lock-up, 24-month linear release

fund reserve

6 months lock-in, 36 months phased release

DAO national treasury

release progressively according to the progress of community

governance




The Quantara Protocol not only establishes a token allocation model for QTA, but also creates a

complete value support closed loop:

First, the use value of the agreement.

QTA will serve as a key settlement platform for Quantara's risk engine, credit evaluation, Al strategy

interface, and advanced functional modules.

Second, governance value.

Holders can participate in protocol governance, parameter adjustments, model upgrade proposals, and

ecosystem direction decisions through QTA.

Third, the value of the pledge.

QTA can be utilized for node staking, governance weighting, credit service integration, and ecosystem

identity verification, thereby creating sustained demand for long-term staking.

Fourth, the value of ecological expansion.

As Quantara integrates more DeFi, RWA, and asset management protocols, the utility of QTA and its

protocol value capture capabilities will be enhanced in tandem.




Quantara Protocol is a forward-looking smart financial infrastructure project integrating Al, blockchain,

and DeFi.

With its Al risk engine at the core, on-chain credit evaluation as the breakthrough, smart liquidity
scheduling as the efficiency lever, and protocol governance with ecosystem collaboration as the

expansion path, it is dedicated to redefining the decision-making model of decentralized finance.

In Quantara's architecture, blockchain delivers trusted execution, DeFi enables open financial scenarios,

and Al provides dynamic judgment and predictive capabilities. Their integration will propel on-chain

financial systems from mechanical execution to intelligent decision-making.

Quantara Protocol's mission isn't to be just another DeFi project, but to establish itself as the

foundational infrastructure for next-generation on-chain financial decision-making networks.




yystem of ntara tocol

ogical ypment ction

Quantara Protocol will focus on three core competencies—AlI, blockchain, and DeFi—to progressively

build a financial ecosystem network integrating intelligent risk control, on-chain credit, liquidity

management, yield optimization, and open services.

Quantara is not just a standalone protocol, but aims to become the next-generation Al-powered
blockchain financial infrastructure, delivering sustainable smart financial services to a broader

community of users, developers, protocol partners, and institutions.

ree Viajor ‘uture ogical tors

wered igent risk trol ystem

Quantara will keep upgrading its Al risk engine to deliver more accurate risk identification, anomaly
alerts, and dynamic risk control for scenarios like lending, trading, stablecoins, and RWA, thereby

enhancing the security and stability of the entire ecosystem.

king the Credit ance ystem

In the future, Quantara will advance the development of an on-chain credit system. By analyzing wallet
usage patterns, asset portfolios, transaction history, and repayment records, it will establish a dynamic
credit scoring mechanism. This will gradually expand application scenarios such as low-collateral

lending, smart credit assessment, and credit-based financing.

uidity and income ystem

Quantara will leverage Al models to optimize liquidity allocation, interest rate strategies, and yield
paths, helping users and protocols achieve more efficient capital management. This will drive DeFi

from crude incentives to intelligent capital allocation.




ogical nsion ctions

With ecological development, Quantara will progressively expand into the following areas:

RWA Collaborative Ecosystem: Supporting Real-World Asset Risk Assessment, Yield Analysis, and

On-Chain Financing Synergy

Open protocol services: Share risk scores, credit scores, and liquidity analysis capabilities with other

DeFi protocols

Developer ecosystem: Provides APIs, SDKs, and modular services to support more applications

connecting to the Quantara network

Institutional participation in the ecosystem: providing infrastructure support for institutional asset

management, on-chain credit, and smart revenue management

mary

The Quantara Protocol will evolve from a standalone solution into an integrated ecosystem
encompassing risk management, credit evaluation, liquidity optimization, return management, and

open services.

Its mission extends beyond serving a single DeFi scenario, aiming to become the critical infrastructure

bridging Al blockchain, and open finance, thereby propelling on-chain finance into a more intelligent,

efficient, and sustainable development phase.

Quantara Protocol is building the next-generation smart DeFi ecosystem.




In today's rapidly evolving decentralized finance (DeFi) landscape, the industry is transitioning from
initial mechanism innovations to deeper infrastructure upgrades. While DeFi revolutionized financial
execution through smart contracts, the future will determine the sector's potential not by 'automated

execution capability,’ but by 'intelligent judgment.'

The Quantumara Protocol was born in this era. We believe the next-generation on-chain finance should
not be a passive system governed by rigid rules, but rather an intelligent network with capabilities in
risk perception, credit identification, liquidity optimization, and dynamic response. The convergence of
artificial intelligence, blockchain, and DeFi is not merely a conceptual overlap, but a profound

reconfiguration of financial logic.

Quantara Protocol is committed to advancing decentralized finance (DeFi) through its Al-powered risk
engine, on-chain credit system, smart liquidity mechanisms, and open protocol architecture, delivering
a more efficient, secure, and sustainable development path. Our focus lies not in short-term

hype-driven narratives, but in building infrastructure that drives long-term value.

In the future, as more assets are tokenized, protocols collaborate more closely, and users and
institutions increasingly adopt Web3 finance, the market demand for smart decision-making, trusted
execution, and high-quality liquidity will keep growing. The Quantara Protocol will continue to drive
innovation, build on ecosystem synergy, and uphold long-term principles to propel on-chain finance

from 'automation' to 'intelligence' and from 'rule-driven' to 'predictive-driven'.

This not only represents the direction of development for the Quantara Protocol, but also reflects our

firm conviction in the future of open finance.

We believe that truly viable protocols are not merely capable of participating in the market, but rather

of driving market evolution; truly valuable infrastructure is not only serving the present, but also

defining the future.




Quantara Protocol is committed to becoming a key infrastructure for next-generation Al-driven

on-chain financial decision-making networks.
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